
 

When Does Section 16 Apply and therefore require 
Appendix Q Milestones to be Recalculated? 
 

Clause 16.6 of the CUSC states that Section 16 (Queue Management Process) will only 
apply for new Connection Offers and a modification to an Existing Agreement that does 
not have Queue Management Milestones (i.e. Appendix Q).  

Therefore, a Gate 2 offer would not trigger a recalculation of Appendix Q milestones, 
unless the Existing Agreement does not have any Appendix Q Milestones. It has been 2 
years since CMP376 was implemented, so there should be very few offers that do not 
already have Appendix Q Milestones.  

Most Gate 2 Offers will not trigger the recalculation of Appendix Q milestones.  

 

Figure 1: Application of Section 16, Queue Management Process 

 

If there is a recalculation of Appendix Q Milestones, as per Section 16 of the CUSC, then 
the new milestones would be based on the Gate 2 Modification offer Issue date and the 
connection date in the Gate 2 Modification offer. 

There are a few notable exceptions to the above that were agreed as part of CMP435.  

https://www.neso.energy/document/294156/download


 

CMP435 One-Off Exceptions to the Rule 

M1 Recalculated for All Gate 2 Offers 

 

Milestone M1 will be recalculated for all projects based on the Gate 2 offer date as per 
clause 18.14.2 in the CUSC and the table in Section 16, shown below. 

 

Figure 2: CMP435 Requirement to Update Milestone M1 

 

Figure 3: Conditional Milestones (M1-M3) Calculation 

 

Figure 4: Backwards Looking Milestone Technology Specific Periods 



 

 

Figure 5: M1 Exception, Section 2.3 of the Queue Management Guidance 

 

Projects whose Connection Date is Advanced via a Gate 2 Modification 
(i.e. Advancement) 

 

NESO has an obligation to bring Appendix Q milestones forward for projects where the 
connection date is advanced, as per clause 18.14.2.1.  

The clause is vague, and it could be interpreted as NESO’s discretion on what each new 
Milestone date should be. I do not believe NESO have to use the calculation within 
Section 16 and instead can vary it based on what they think is appropriate 

 

Figure 6: Obligation to Update Appendix Q for Connection Date Advancements 

 

Projects whose Connection Date is Delayed via a Gate 2 Modification 

 

NESO can use the Exceptional Issues process, as per clause 16.5 of the CUSC, to delay 
Users Appendix Q Milestones when they issue Gate 2 Modifications. Industry is 
concerned that this exception is at the discretion of NESO, and there should be a clear 
understanding of what delay can be applied to Appendix Q milestones.  

There are several exceptions that are listed in the CUSC that would apply to Gate 2 
offers, including NESO (The Company) delaying the CMP435 process, and there will be 
many instances where NGET are delaying connection dates as they are unable to 



 

deliver work or because the queue position of a project has changed. I think it would be 
difficult for NESO to object to these exception requests, but NESO would be able to 
decide what is a reasonable delay.  

The issue is that each project will have to request an exception, which is going to be a 
huge administrative burden for developers and NESO. CMP465 (SSE modification) is 
trying to address this by providing a blanket delay to M5-M8 milestones. NESO have 
stated the customer must request any exceptions to Queue Management Milestones 
within 28 days of receiving their countersigned Gate 2 offer (row 85 of the latest FAQs).  

 

 

Figure 7: Allowed Exceptions to Delay Queue Management Milestones 
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